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1. Summary

The Balearic Islands' main industry is tourism, and it is obvious that it will have 
competitors with the same geographical location and climate. The five main 
competitors for the market are Egypt, Greece, Tunisia, Morocco and Turkey. 
The number of passenger arrivals, overnight stays, tourism revenue, GDP 
growth and the unemployment rates are affected by any political, economic or 
social changes that occur nationally or internationally. 
When the figures of the variables are studied and variations in the numbers are 
identified, a comparison of similar data of the rivals is made to demonstrate if 
the Balearic Islands have got a similar pattern compared with its competitors.

1. Resumen

La principal industria de las Islas Baleares es el turismo, y es obvio que tiene 
competidores con la misma localización geográfica y clima. Los 5 principales 
competidores son Egipto, Grecia, Túnez, Marruecos y Turquía. El número de 
pasajeros, pernoctaciones, ingresos turísticos, crecimiento del PIB y el paro se 
ven afectados por cambios políticos, económicos o sociales que ocurren 
nacional e internacionalmente.
Cuando las cifras de las variables a analizar son estudiadas y las variaciones 
en las cifras son identificadas, una comparación entre cifras similares de los 
competidores se realiza para demostrar que las Islas Baleares tiene un patrón 
semejante comparado con sus competidores.
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2. Introduction

Most people have done some kind of tourism at some point in their lives but... 
do they know what tourism really means? Generally, the UNWTO (United 
Nations World Tourism Organisation) defines it as travelling but, within this 
concept, tourism can include accommodation, ways of transport, culture, human
interaction, services, entertainment, money transactions as well as business.

In spite of the type of tourism chosen to undertake, there seems to be one 
common factor which everyone agrees with, and that is the need to take a break
from the daily routine of everyday life and return home rested and refreshed.

To practice tourism, visitors have to take into account various factors which will 
benefit or influence the duration of their stay, the number of cultural or 
entertainment activities that will be done, to sum up, the budget needed to enjoy
the trip.

Cussi (2014) states that one important factor depends on what tourists are 
looking for; sun, sea and sand or if they have artistic, cultural or historical 
preferences.

Cussi (2014) also indicates that another factor is related to the budget people 
want or need to spend. To calculate the budget, people need to consider the 
currency exchange rate, if they need more or less money depending on their 
currency value compared with the currency value of their chosen destination as 
well as the standard of living. Tourists, when deciding on a destination, compare
similar geographical locations and cultures at the most competitive prices. 

Alcover (2016) indicates that there are other factors which can influece which 
destination visitors are going to choose. One is related to the political and 
economic situation of the chosen destination such as monetary crisis, 
revolutions and even wars or threats of terrorism. Peregil (2015) published a 
report in 'El País' about the 37 tourists that were masacred by the Islamic State 
in a holiday resort in Tunisia. Another example which affected North African 
tourism (Egypt, Morocco and Tunisia in particular) happened in 2010, during the
Arab Spring, where revolutions, protests and armed rebellions took place 
because of the low standard of living and oppressive regimes.

To sum up there are a number of factors which can alter a choice of destination;
tastes, budget, terrorism... each of these factors affect positively or negatively 
each country's tourism. That is why every country aims to achieve a high level of
security, maintenance and political and economical stability to avoid a decrease 
in their own tourism to keep growing as a country and offer the best option for 
tourists. 
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3. Study Objective

The principal objective of this study is the comparison between Balearic tourism 
and its principal competitors. The main tourist competitors identified are Egypt, 
Greece, Tunisia, Turkey and Morocco. This study is focused on sun, sea and 
sand tourism, characteristics that all these countries have in common as well as 
the geographical location, which is the Mediterranean Sea.  

The variables which are studied are: the number of tourist arrivals, the number 
of overnight stays, GDP evolution, the unemployment rates and the variation of 
the tourism revenue of the Balearic Islands and its competitors.

The comparison between these variables is what will determine if there is a 
pattern between the Balearic Islands and its competitors.
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4. Methodology applied to undertake the study

The first step is to identify the main competitors of the Balearic tourism. Taking 
into account the similarity of geographical location and climate, Egypt, Greece, 
Morocco, Tunisia and Turkey are the main candidates to be be analysed.

In continuation, the data of the countries to be studied concerning passenger 
arrivals, overnight stays, tourism revenue, GDP growth and unemployment rate 
was researched.

Once all the necessary information has been compiled, the results are studied in
more detail to identify the circumstances or events which cause alterations
in the figures.

Alterations in the figures caused by situations which affect the market are 
researched and compared with the figures of the competitors in the same period
to discover if any collateral effect was evident. 

To conclude, the study of these variables will demonstrate if the Balearic Islands
reflect a similar pattern to its competitors.
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5. Tourist arrival figures

5.1 Tourist arrival figures to the Balearic Islands

For decades the Balearic Islands have been one of the most popular 
destinations for tourists, even though, their tourism has been affected by 
different kinds of crisis. Bardolet (2015) states that the first crisis took place 
between 1974 and 1977 (since the first tourism boom between 1961 and 1973) 
caused by the Petrol Crisis due to an excessive increase in the price of petrol. 
The second crisis happened between 1989 and 1992, during the Gulf War, and 
its consequences were devastating. Apart from the increase in the price of 
petrol, it also affected the construction market which caused insolvencies in 
some important hotel companies due to the fact that they could not finish the 
reforms.

Despite the two crises, the number of tourist arrivals to the Balearic Islands has 
seen a continuous growth. Between 1993 and 2007, the numbers escalated 
from 6.880.300 million to 12.697.500 million tourists (see table 1).

Table 1.
Tourist arrivals to the Balearic Islands between 1993 and 2007

Foreigners Spanish Total

1993 5.993,9 886,4 6.880,3

1994 7.195,5 781,4 7.976,9

1995 7.414,3 774,7 8.189

1996 7.504 808,8 8.312,8

1997 8.399,2 865,5 9.264,7

1998 9.066,9 1.114,9 10.181,7

1999 9.712,4 1.174,6 10.887

2000 9.845 1.251,4 11.096,5

2001 9.664,4 1.264,2 10.928,5

2002 8.887,8 1.322 10.209,8

2003 8.905,8 1.509,2 10.496

2004 9.147,9 1.648,3 10.769,3

2005 9.272,1 1.953,1 11.225,1

2006 9.655,4 2.941,9 12.097,3

2007 9.738,3 2.959,2 12.697,5
Source:  Own elaboration based on data extracted from Anuari del Turisme (GOIB) 2007
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In 2008, the Crisis in the Property market appeared and affected the Spanish 
economy until 2015. Gónzalez Cuesta (2009) states that an excessive 
construction of living accommodation and a continued fall in prices resulted in 
the crisis. 
In comparison with 2007, in 2008 the number of spanish tourists which arrived 
in the Balearic Islands decreased 6,5%, but, on the other hand, the total number
of foreign tourists remained stable. It is important to highlight a fall in the amount
of spanish passengers arriving to the Balearic Islands by air and simultaneously 
the number of sea passengers arriving showed an important increase (see table
2).

Table 2.
Tourist arrivals comparing 2008 with 2007

Foreigners %Var Spanish %Var Total %Var

By Air 9.856.020 +1.2% 2.719.193 -8.1% 12.575.213 -1.0%

By Sea 66.757 -27.5% 461.931 +4.5% 528.688 -1.0%

Total 9.922.777 +0.9% 3.181.124 -6.5% 13.103.901 -1.0%
In 2007, 13.291.683 tourists arrived in the Balearic Islands

Source: Own elaboration based on data extracted from Anuari del Turisme (GOIB) 2008

In 2009, when the crisis really hit the Spanish economy and unemployment 
grew drastically. As people lost jobs and salaries fell, spanish citizens needed to
cut their expenditure, and travelling became less important as it was not a 
necessity. (GOIB, 2009).
Compared with 2008, the Spanish tourism to the Balearic Islands dropped 
16,9%. Simultaneously, foreign tourism also fell 9,5% (see table 3).

Table 3.
Tourist arrivals comparing 2009 with 2008

Foreigners %Var Spanish %Var Total %Var

By Air 8.917.460 -9.5% 2.311.534 -14.6% 11.228.994 -10.6%

By Sea 62.526 -7.7% 317.641 -30.5% 380.167 -27.5%

Total 8.979.986 -9.5% 2.629.175 -16.9% 11.609.161 -11.3%
In 2008, 13.090.752 tourists arrived in the Balearic Islands

Source: Own elaboration based on data extracted from Anuari del Turisme (GOIB) 2009
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Between 2010 and 2016, a small increase appears in Spanish arrivals to the 
Balearic Islands. The numbers increase from 4.855.627 to 5.024.205 million 
Spanish tourists. From 2012 to 2014 there was a plummet of nearly a million 
Spanish tourists to the Balearic Islands. In 2015 and 2016 there was a notable 
recovery in the Spanish economy, this was reflected by the arrivals of Spanish 
tourists to the Balearic Islands which, once again, reached the five million mark.
The Spanish Economy Crisis did not affect foreign travel to the Balearic Islands.
While Spanish tourists tended to decrease, foreign tourists increased. In 2013, 
the Spanish passengers decreased by more than 400.000, while the numbers 
on the whole increased by more than 100.000 as the foreign market remained 
strong (see table 4).

Table 4.
Tourist arrivals to the Balearic Islands between 2010 and 2016

2010 2011 2012 2013 2014 2015 2016

Foreigners 9.42 10.44 10.76 11.34 11.59 11.72 13.34

Spanish 4.86 4.97 4.59 4.15 4.33 4.76 5.02

Total 14.28 15.41 15.35 15.49 15.92 16.48 18.38
Number of tourist arrivals are measured in millions.

Source: Own elaboration based on data extracted from Anuari del Turisme (GOIB) 2016

In 2017, both foreign and Spanish tourists, jointly, increased by more than 1 
million (see table 7).

Table 5.
Tourist arrivals to the Balearic Islands comparing 2016 with 2017

Inter-Islands Domestic International Total

Years 2016 2017 2016 2017 2016 2017 2016 2017

T.
Arrivals

0.69 0.78 4.33 4.66 13.34 14.15 18.36 19.6

Number of tourist arrivals are measured in millions.
Source: Own elaboration based on data extracted from Anuari del Turisme (GOIB) 2017
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5.2 Tourist arrival figures to Egypt

Ruiz Collado (2018) states that Egypt is a strong competitor of Balearic tourism. 
Located in North Africa on the Mediterranean Sea, it is a destination which can 
offer similar facilities to the Balearic Islands.

A country with a lot of historical and cultural sites; temples, pyramids, deserts, 
pharaoh sculptures and tombs, monuments... define perfectly the extensive 
history of Egypt. The vast quantity of luxurious hotels in Egypt, makes it easier 
to attract and create a great experience for their tourists. 

Despite the richness of culture and history, Egypt has a history of continuous 
revolutions and strikes which negatively affect its tourism market. This unrest 
among the population is caused by political differences between the people and 
their leaders. A recent example is the Egyptian Revolution of 2011 caused by a 
rise in unemployment, police brutality, lack of basic needs and living 
accommodation, poor sanitation conditions and very low minimum wage. 
(Woods, 2011).
This situation caused political and security instability in the country which was 
reflected in the fall in tourism that year.

After enjoying years of stability in the tourist market, another terrorist attack by 
Islamic State in the Sinaí Peninsula on 31st of October in 2015, due to a bomb 
explosion killing 224 Russian passengers. After that, Russia and the UK 
decided to cancel all flights and reservations to Egypt. This decision caused a 
visible plummet in the number of tourists travelling to Egypt in 2016, and they 
registered the worst figures for a decade. (BBC, 2015).

Since then, Egyptian tourism has been recovering and increasing year after 
year, and they are gradually recuperating the same figures as in 2010.

Graph 1.
Tourist arrivals to Egypt between 2007 and 2017.

Source: Own elaboration based on data extracted from CEIC data
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5.3 Tourist arrival figures to Greece

Ruiz Collado (2018) states that another important competitor of Balearic tourism
is Greece, also located on the Mediterranean Sea and with similar climate 
conditions. Tourism is very important for the Greek economy, one of the factors 
which boosts their Gross Domestic Product (GDP) which represents 
approximately the 10%. 

Greece boasts years of culture and history. There are monuments, ancient 
ruins, churches, paintings and sculptures which represent ancient gods. Apart 
from that, there are beaches and beautiful coastal areas which attract tourists to
this country.

Kottasová (2018) reported for 'CNN' that in the last decade, an important crisis 
affected the number of tourists entering Greece. Uncertainty started before 
Greece joined the Euro Zone in 2001. Greece could not accomplish their debt 
obligations, and this caused the collapse of the Athens Stock Exchange. After 
several years of crisis and an economy which seemed was not going to recover,
the Greek Government requested a financial rescue of 110.000 million euros. 
Apart from the economic crisis, a political crisis also started to affect the country.
Political instability, low sandard of living, poor health care and an increase in 
corruption provoked violence and crime. These facts caused the number of 
tourist arrivals to decrease significantly.

Since 2012, the number of tourists has started to rise year after year. As the 
Greek economy has slowly improved, the number of tourists have increased. 
The Greek government implemented a plan with macroeconomic adjustments 
that, together with the financial rescue, helped the economy get on the road to 
recovery (see graph 2).

Graph 2
Tourist arrivals to Greece between 2007 and 2017

Source: Own elaboration based on data extracted from World Bank data national accounts data
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5.4 Tourist arrival figures to Tunisia

The North African country is located on the Mediterranean Sea with extreme 
climate conditions. Ruiz Collado (2018) states that Tunisia offers tourists similar 
facilities as the Balearic Islands. Tunisia is not a country with an abundance of 
historical sites, although the culture is unique, however it offers beautiful 
unspoilt landscape and beaches.

Like Egypt, the tourism in Tunisia was affected by a Revolution. In 2010 and 
2011, the Tunisian population went on strikes and held protests because of the 
low standard of living, corruption and an increase in basic food prices. These 
facts caused uncertainty and insecurity among tourists, and a decrease in the 
number of arrivals appeared.

After this, it seemed like tourism was recovering, but the political crisis in 2014 
and the terrorist attacks in 2015, caused the number of arrivals, once again, to 
decrease significantly. Clarín Mundo (2015) reported that thirty-seven tourists 
died in a terrorist attack in two hotels, undertaken by the Islamic State, and as a 
result, tour operators decided to change their tourist destinations and the 
number of arrivals became the worst of the decade.

In the following years, tourists slowly regained their confidence in the security in 
Tunisia and gradually put Tunisia back on the market as an important 
competitor for tourist destinations.

Graph 3.
Tourist arrivals to Tunisia between 2007 and 2017

Source: Own elaboration based on data extracted from World Bank data national accounts data
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5.5 Tourist arrival figures to Morocco

Ruiz Collado (2018) states that another competitor of Balearic tourism is 
Morocco. The North African country can offer other things that most other 
competitors cannot such as the Sahara Desert. Also, it enjoys two different 
climates; the Mediterranean and the Atlantic climate. 

Moroccan tourism has not stopped growing. For the last decade, the figures 
have been increasing year after year. Despite the positive evolution of the 
Moroccan tourism, this country has been marked by terrorist attacks by the 
Islamic State. Cembrero (2003) reported that Casablanca, the largest city in the 
country, suffered terrorist attacks where 41 people died and there were more 
than a hundred wounded. As a result of this, police were allowed to search 
houses without court orders and intercept phone calls, bank accounts and post. 
This unrest caused uncertainty and insecurity to visitors and Moroccan tourism 
decreased significantly.

During the last decade, moroccan tourism has continued increasing. It has got a
great tourism industry related to the country, history and culture. The Sahara 
also offers other kinds of activities that competitors cannot offer. Also, the 
beauty of its beaches and the high temperatures attract tourists. These 
characteristics make Morocco one of the most popular African tourist 
destinations.

Graph 4.
Tourist arrivals to Morocco between 2007 and 2017

Source: Own elaboration based on data extracted from World Bank data national accounts data
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5.6 Tourist arrival figures to Turkey

The Ottoman country is considered one of the most visited countries in the 
world. It is inevitable not to consider it a strong competitor in the tourism market 
(Ruiz Collado, 2018). It is worldly famous for its Turkish baths, offers exotic 
landscapes, palaces, castles, temples and mosques. Lots of cruises visit Turkey
through the Mediterranean Sea and the Egeo Sea.

Despite the thousands of tourists that visit Turkey year after year, unfortunately 
terrorist attacks have had a negative influence on the market. Terrorist attacks, 
carried out by Daesh, marked 2015 and 2016, when the number of tourists 
decreased by aproximately 10.000 million in two years (see graph 5).

Rengel (2017) wrote that, between 2015 and 2016, Turkey had a difficult 
political situation to deal with. The country suffered the consequences of the 
Arab Spring, and also tens of thousands of Syrian refugees crossed their 
borders heading for Europe. This, as well as the threats of terrorism by the 
Islamic State, topped by a 'cup d'état' against the government which threatened 
the stability of the country.

These factors registered a negative effect on tourism in this period, and the 
figures show the largest decrease of the decade. In the following two years, the 
market improved significantly and the country reached their best figures (see 
graph 5).

Graph 5.
Tourist arrivals to Turkey between 2007 and 2017

Source: Own elaboration based on data extracted from World Bank data national accounts data
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5.7 Analysis of tourist arrival figures among competitors

In the Balearic Islands, the spanish crisis moslty affected the arrival of Spanish 
tourists. 
In Egypt, revolutions and strikes in 2011 as well as terrorist attacks in 2016 
which caused uncertainty and insecurity to tourists, negatively affected their 
tourism.
In Greece, their own crisis only affected the Greek citizens, but tourists 
continued to arrive. During the last decade, the number of tourists arriving have 
continued to increase significantly.
In Tunisia there is a similar pattern as in Egypt. Revolutions and strikes 
negatively affected their tourism.
On the other hand, Morocco's tourism has been boosted by the crisis, strikes 
and revolutions of its closets competitors. Its tourism has showed a yearly 
increase.
Finally, in Turkey, the attempt of the 'coup d'état' marked their last decade. In 
2016 they lost nearly 10.000 tourists due to insecurity and uncertainty. Despite 
this, tourism has been increasing and recovering year after year.

Tourism in the Balearic Islands has increased significantly during the last 
decade, except in 2009 when the Spanish economy was in crisis. All 
competitors showed a decrease in their number of arrivals during times of social
and political unrest which at the same time affected positively the tourism of 
their closest rivals. An economic crisis does not necessarily affect the number of
foreign tourists arriving in a country, for example, the economic crisis of Greece 
did not affect the tourist arrivals. Circumstances which affect tourism drastically 
are terrorism and violence, which cause uncertainty and insecurity, for example 
the terrorist attacks in Tunisia and Egypt.

Table 6.
Tourist arrivals between 2007 and 2017 among competitors
Year/Zone B. Islands Egypt Greece Tunisia Morocco Turkey

2007 13.231 Mll 11.090 Mll 16.165 Mll 6.762 Mll 7.408 Mll 26.122 Mll

2008 13.103 Mll 12.835 Mll 15.939 Mll 7.050 Mll 7.879 Mll 29.792 Mll

2009 11.609 Mll 12.535 Mll 14.915 Mll 7.797 Mll 8.341 Mll 30.187 Mll

2010 14.282 Mll 14.731 Mll 15.007 Mll 7.828 Mll 9.288 Mll 31.364 Mll

2011 15.413 Mll 9.844 Mll 16.427 Mll 5.746 Mll 9.342 Mll 34.654 Mll

2012 15.346 Mll 11.533 Mll 15.518 Mll 6.999 Mll 9.375 Mll 35.698 Mll

2013 15.484 Mll 9.468 Mll 17.920 Mll 7.352 Mll 10.046 Mll 37.795 Mll

2014 15.916 Mll 9.878 Mll 22.033 Mll 7.163 Mll 10.283 Mll 39.811 Mll

2015 16.477 Mll 9.327 Mll 23.599 Mll 5.359 Mll 10.177 Mll 39.478 Mll

2016 18.633 Mll 5.399 Mll 24.799 Mll 5.724 Mll 10.332 Mll 30.289 Mll

2017 19.592 Mll 8.292 Mll 27.194 Mll 7.052 Mll 11.349 Mll 37.601 Mll

Source: Own elaboration based on data extracted from World Bank data national accounts data
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6. The GDP (Gross Domestic Product)

The Gross Domestic Product, in macroeconomics, is a figure which expresses 
the money value of the final demand of good and services production of a 
country or region during a space of time.
To calculate the GDP we have to take into account household spending, the 
goods consumption, the services consumption, investments, govern's 
expenditure and the difference between exports and imports.
Tourism forms part of the services consumption and so it is an important factor 
to take into account. For example, Spain is the country in which tourism 
contributes more to the GDP in the world, 11,1%. (CepymeNews, 2018).

Firstly, to analyze the GDP, the unemployment rate will show how household 
economies were, giving the information of their own consumption, and secondly,
tourism revenue will be analyzed which will indicate the service consumption 
and, finally, the GDP will be analyzed.

6.1 The GDP analysis in the Balearic Islands

6.1.1 Unemployment Rate

In macroeconomics, the unemployment rate expresses the part of workers of 
the total labour force who are not in work. The total laboor force is the sum of 
employed and unemployed people. This variable shows the economy of the 
population in a certain area or region, which indicates the household 
consumption, one of the GDP factors.
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6.1.2 Unemployment Rate in the Balearic Islands

At the beginning of the century, the spanish economy was enjoying a wealthy 
period.
In 2008, the Construction Property crisis hit the spanish population which 
resulted in drastic consequences. As the economy of the country decreased, 
companies, enterprises and businesses became unsustainable and decided to 
make budget cuts. Unemployment grew, there were massive job losses, and so,
family revenue plummeted (Gónzalez Navarro, 2013). Unemployment grew and 
so household consumption decreased as a result of lack of earnings.
In the Balearic Islands, between 2009 and 2015, the unemployment rate 
reached more than 20%. From 2015, there has been a slow recovery and a 
gradual decrease in unemployment which resulted in a recovery of household 
consumption (see graph 6).

Graph 6.
Unemployment rate in the Balearic Islands between 2002 and 2019

Source: Own elaboration based on data extracted from INE, www.epdata.com
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6.1.3 Tourism Revenue in the Balearic Islands

The Property Crisis suffered in Spain affected the national tourism market. 
Between 2008 and 2010, the domestic expenditure decreased as the spanish 
population had less money to spend, and so, domestic tourism was reduced. 
Between 2011 and 2014, the domestic tourism remained constant, however the 
foreign tourism market continued to increase (see table 7).

Table 7.
Tourism revenue in the Balearic Islands between 2008 and 2014

International Domestic Total

2008 9.470.023.000 1.861.048.000 11.331.071.000

2009 8.709.231.000 1.712.556.000 10.421.787.000

2010 8.771.273.000 1.593.357.000 10.364.630.000

2011 9.500.677.000 1.573.599.000 11.074.276.000

2012 9.858.645.000 1.550.229.000 11.408.874.000

2013 10.635.826.000 1.381.795.000 12.017.621.000

2014 10.381.505.000 1.634.568.000 12.016.073.000
Source: Own elaboration based on data extracted from Anuari del turisme (GOIB) 2014

Since 2015, foreign tourism has increased significantly because the spanish 
crisis did not affect visitors from other countries (see table 8).

Table 8.
Tourism revenue in the Balearic Islands comparing 2016 with 2015

Total Expenditure (M €) % Var 16/15

International 13005.7 +10.5%

Domestic 1539.5 +12.4%

Total 14545.2 +10.7%
Source: Own elaboration based on data extracted from Anuari del turisme (GOIB) 2016

In 2017, foreign tourism continued to increase and domestic tourism remained 
constant. Total tourism expenditure increased by 2000 million between 2016 
and 2017 (see table 9).

Table 9.
Tourism revenue in the Balearic Islands comparing 2017 with 2016

Total Expenditure (Mll €) % Var 17/16

International 14593.1 +12.2%

Domestic 1430.0 +7.9%

Total 16023.1 +11.8%
Source: Own elaboration based on data extracted from Anuari del Turisme (GOIB) 2017
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6.1.4 GDP growth in the Balearic Islands

The Spanish economic Crisis considerably affected their economy. 
Unemployment increased dramatically (see graph 6) and the economy hit rock 
bottom (see table 10).
As unemployment increased, consumer consumption decreased. The foreign 
tourism market continued to grow in spite of the crisis (see table 2).
Between 2009 and 2013, the GDP figures expressed negative values, which 
demonstrated the poor situation of the economy (see table 10).
As the unemployment started to decrease from 2014 (see graph 6), the spanish 
economy began a slow recovery and the proof of this is reflected in the 
improvement of the GDP figures of the Balearic Islands (see table 10).

Table 10.
Annual GDP and GDP growth of the Balearic Islands between 2007 and 2017

Annual PIB (M €) % Var

2007 26.145 +3.5%

2008 27.194 +1.3%

2009 26.153 -4.0%

2010 26.195 -0.4%

2011 26.030 -0.3%

2012 25.647 -1.6%

2013 25.508 -1.9%

2014 26.301 +3.0%

2015 27.338 +2.3%

2016 28.651 +3.8%

2017 29.911 +2.7%
Source: Own elaboration based on data extracted from EPA, www.datosmacro.com
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6.2 The GDP analysis in Egypt

6.2.1 Unemployment Rate in Egypt

At the beginning of the century, the egyptian economy was stable. Most of the 
egyptian population was employed (nearly 90% of the citizens) so money 
circulated correctly but, in 2010, everything changed. (World Bank, 2018).
Woods (2011) states that the Egyptian Revolution seriously affected the 
economy of the country. Lack of food, poor living conditions and police brutality 
were some of the facts that provoked the egyptian population to go on strike and
hold protests. The economy decreased significantly and, as a result, 
unemployment increased (see graph 7). Families had very low income and 
household consumption was reduced.
After the revolution, unemployment slowly decreased (see graph 7) and the 
egyptian economy began recovering mainly due to the healthy tourism market. 
(see graph 1).

Graph 7.
Unemployment rate in Egypt between 2007 and 2018

Source: Own elaboration based on data extracted from World Bank data national accounts data
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6.2.2 Tourism revenue in Egypt

Tourism revenue depends on the number of tourist arrivals to a certain country. 
The egyptian tourism decreased because of the Egyptian Revolution in 2011 
and the terrorist attack in 2015, and as a result of these facts, the tourism 
revenue decreased (see graph 8).

Graph 8.
Tourism revenue in Egypt between 2007 and 2018

Source: Own elaboration based on data extracted from CEIC data
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6.2.3 GDP growth in Egypt

The egyptian economy highly depends on tourism. The Egyptian Revolution of 
2011 left consequences in the egyptian economy. Unemployment rate 
significantly increased and, as a result, household consumption decreased. 
Also, the number of tourist arrivals decreased (see graph 1) because of 
uncertainty and insecurity, and so, this caused a decrease in tourism revenue. 
As a result of these facts, the GDP figures suffered a significant drop (see graph
9).
After the revolution, the GDP figures began to improve (see graph 9) as the 
country regained political and economic stability in spite of the terrorist attacks 
in 2015.

Graph 9.
GDP growth of Egypt between 2007 and 2017

Source: Own elaboration based on data extracted from World Bank data national accounts data
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6.3 GDP analysis in Greece

6.3.1 Unemployment rate in Greece

In 2009, the greek economy suffered a serious depression. An important bank 
crisis, impossibility to return debts and weaknesses in the greek economy 
affected the greek population and businesses. (RTVE, 2017). 
The number of unemployed people drastically increased between 2009 and 
2013 (see graph 10), and so, household consumption decreased.
After some macroeconomic adjustments implemented by the government, the 
greek economy began a slow recovery and unemployment rate began 
decreasing (see graph 10).

Graph 10.
Unemployment rate in Greece between 2007 and 2018

Source: Own elaboration based on data extracted from World Bank data national accounts data

6.3.2 Tourism revenue in Greece

During the last decade, the Greek economy has oscillated between highs and 
lows. The economic crisis caused all prices to fall resulting in a lower revenue 
than previous years. In spite of the fact that the number of tourists have 
increased year after year, the fluctuation in product and service prices, affect 
tourism revenue (see graph 11).
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Graph 11.
Tourism revenue in Greece between 2007 and 2017

Source: Own elaboration based on data extracted from World Bank data national accounts data

6.3.3 GDP growth in Greece

The greek GDP figures are marked by the important depression in 2009. Even 
though tourists continue arriving to the country, unemployment rate increased 
(see graph 10) and tourist revenue decreased significantly (see graph 11).
As unemployment rate increases (see graph 10), household consumption 
decreases, and finally, this causes a decrease in GDP figures (see graph 12). 
Obviously, the decrease in tourist revenue has a negative effect on the greek 
GDP figures (see graph 11).

Graph 12.
GDP growth of Greece between 2007 and 2017

Source: Own elaboration based on data extracted from World Bank data national accounts data
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6.4 GDP analysis in Tunisia

6.4.1 Unemployment rate in Tunisia

The unemployment rate in Tunisia, as well as in Egypt, is mostly affected by the 
Tunisian Revolution between 2010 and 2011. Low standard of living, corruption 
and an increase in basic food prices caused the tunisian population to go on 
strikes and to hold protests. Uncertainty appeared in the tunisian economy and 
there were abundant job losses. Unemployment rate rapidly increased and, as a
result, household consumption decreased rapidly, not only because families had
less revenue, but also because of the increase in the price of basic needs (see 
graph 13).
After the Revolution, unemployment remains constant, and unemployment 
levels dropped to 15% (see graph 13).

Graph 13.
Unemployment rate in Tunisia between 2007 and 2018

Source: Own elaboration based on data extracted from World Bank data national accounts data
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6.4.2 Tourism revenue in Tunisia

Like Egypt, the revolution marked negatively the arrival of tourists in Tunisia. 
Tourism revenue decreased because the number of arrivals decreased (see 
graph 3). Uncertainty and insecurity affected both countries and also affected 
the quantity of income derived from tourism. Tourism revenue has been 
constant throughout all the decade, except in 2011 (year of the tunisian 
revolution), 2015 and in 2016 (years marked by terrorism) (see graph 14).

Graph 14.
Tourism revenue in Tunisia between 2005 and 2016

Source: Own elaboration based on data extracted from World Bank data national accounts data

6.4.3 GDP growth in Tunisia

The Tunisian economy is marked by the revolution between 2010 and 2011. As 
unemployment became higher, tunisian families received less income and 
therefore household consumption is reduced. Uncertainty and insecurity in the 
country affects tourism. Less tourists, lower tourism revenue. As a result of 
these two facts, GDP figures plummeted (see graph 15).
Apart from the effect of the Revolution, the tunisian GDP figures remained 
constant throughout the decade (see graph 15).

Graph 15.
GDP growth of Tunisia between 2007 and 2017

Source: Own elaboration based on data extracted from World Bank data national accounts data
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6.5 GDP analysis in Morocco

6.5.1 Unemployment rate in Morocco

During the last decade, the moroccan economy has not been affected by any 
terrorist attack, revolution or crisis. Unemployment rate has remained stable at   
9% and household consumption also remains constant (see graph 16).

Graph 16.
Unemployment rate in Morocco between 2007 and 2018

Source: Own elaboration based on data extracted from World Bank data national accounts data
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6.5.2 Tourism Revenue in Morocco

Despite the fact that tourists continue arriving to Morocco (see graph 4), tourism
revenue fluctuates between highs and lows (see graph 17).
Moroccan tourism takes advantage of crisis and revolutions that competitors 
suffer. In 2011, moroccan tourism revenue increases due to an increase in 
tourist arrivals to Morocco, which coincides with the Egyptian and Tunisian 
Revolutions. In 2016, a notable increase appears (see graph 17), which 
coincides with the terrorist attacks in Tunisia and in Egypt which caused 
uncertainty and insecurity among tour operators and tourists were given other 
destination options, for example, Morocco. (Monitor de Oriente, 2017).

Graph 17.
Tourism revenue in Morocco between 2007 and 2017

Source: Own elaboration based on data extracted from World Bank data national accounts data

6.5.3 GDP growth in Morocco

Moroccan GDP figures suffered highs and lows at the same time as the tourism 
revenue (see graph 17). Despite the fact that the unemployment rate remains 
constant (see graph 16), household consumption remains constant, it is the 
tourism revenue that has affected moroccan GDP figures (see graph 18). 
As competitors suffer revolutions, crisis and strikes, the moroccan tourist 
industry improves. Moroccan GDP figures shows the same pattern as its 
tourism revenue (see graphs 17 and 18).

Graph 18.
GDP growth of Morocco between 2007 and 2017

Source: Own elaboration based on data extracted from World Bank data national accounts data
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6.6 GDP analysis in Turkey

6.6.1 Unemployment rate in Turkey

During the last decade, the labor force in Turkey has been marked by the crisis 
in 2009 of their own currency, the lyre. Nearly 13% of the labor force was 
unemployed due to a loss in the lyre's value (see graph 19).
Trula (2018) states the lost 50% of its value with respect to the dollar. This fact 
caused the turkish economy to drop and the country fell into a crisis. As a result,
household consumption decreased due to the number of unemployed workers 
(see graph 19).

Graph 19.
Unemployment rate in Turkey between 2007 and 2018

Source: Own elaboration based on data extracted from World Bank data national accounts data

6.6.2 Tourism Revenue in Turkey

As the number of tourists increases year after year, tourism revenue also 
increases. From 2014, uncertainty and insecurity caused by the terrorist attacks,
the 'coup d'état' attempt and the excessive immigration of the Syrian refugees in
the country, provoked a decrease in tourist arrivals which was negatively 
reflected in tourism revenue figures (see graph 20).

Graph 20.
Tourism revenue in Turkey between 2007 and 2017

Source: Own elaboration based on data extracted from World Bank data national accounts data
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6.6.3 GDP growth in Turkey

In the last decade, the Turkish economy is marked by the crisis in the lyre's 
value in 2009, stated by Trula (2018), which caused the GDP figures to plummet
(see graph 21). Unemployment rate increased (see graph 19) and as a result, 
household consumption decreased. As consumption decreased, it provoked a 
loss in the GDP figures. However, tourism revenue is relatively constant (see 
graph 20) and so the contribution it makes to the GDP figures also remains 
constant (see graph 21).

Graph 21.
GDP growth of Turkey between 2007 and 2017

Source: Own elaboration based on data extracted from World Bank data national accounts data
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6.7 GDP growth analysis among competitors

The Gross Domestic Product (GDP) expresses the value of economic activities 
in a country. Household consumption and tourism, in these countries, contribute
in a high amount.

The Balearic Islands were affected by a Property crisis in 2008 which caused 
the decrease in their GDP figures. During this period, the domestic tourism 
market was obviously affected due to the rising unemployment rate and low 
salaries. But, the foreign tourism market in the Balearic Islands continued 
growing during this period.

In Egypt between 2011 and 2014, the GDP figures fell drastically due to political
instability and social unrest. The country fell into an economic crisis with soaring
unemployment rates and lack of basic needs and services which led to a 
dramatic fall in household consumption. The political situation caused 
uncertainty and insecurity among foreign travellers to the region and tourism 
revenue was also seriously affected.
In 2015, although the terrorist attacks played a major part in the fall of the 
number of foreign tourists visiting the area, the GDP, on the other hand, was not
affected as the country had recovered economically and politically.

Table 11.
GDP growth analysis among competitors between 2007 and 2017

B. Islands Egypt Greece Tunisia Morocco Turkey

2007 3.5% 7.088% 3.274% 6.71% 3.532% 5.03%

2008 1.3% 7.156% -0.335% 4.238% 5.923% 0.845%

2009 -4.0% 4.674% -4.301% 3.043% 4.244% -4.704%

2010 -0.4% 5.147% -5.479% 3.511% 3.816% 8.487%

2011 -0.3% 1.765% -9.132% -1.917% 5.246% 11.113%

2012 -1.6% 2.226% -7.3% 3.998% 3.01% 4.79%

2013 -1.9% 2.185% -3.241% 2.876% 4.535% 8.491%

2014 3.0% 2.916% 0.74% 2.971% 2.669% 5.167%

2015 2.3% 4.372% -0.438% 1.154% 4.536% 6.086%

2016 3.8% 4.347% -0.191% 1.108% 1.126% 3.184%

2017 2.7% 4.181% 1.505% 1.955% 4.088% 7.441%
Source: Own elaboration based on data extracted from World Bank data national accounts data

In Greece, the economic crisis marked the last decade. Unemployment 
increased rapidly and so household consumption decreased. Tourism continued
increasing but the revenue from tourism did not increase due to the decrease in 
the value of the products and services.
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In Tunisia, the GDP shows the same pattern as in Egypt. In 2011, the GDP 
figures fell drastically because of political and social instability and the country 
fell into an economic crisis with increasing unemployment rates which led to a 
fall in household consumption. Between 2015 and 2017, the GDP decreased 
because of terrorist attacks, which led to uncertainty and insecurity among 
tourists and tourist revenue was gravily affected.

The moroccan GDP figures fluctuates depending on the political, social and 
economic situations of their competitors in a given time. For example in 2011, 
the moroccan tourism rose substantially as a result of the political and social 
unrest in Egypt and Tunisia.

Finally, the turkish GDP figures in 2009 drastically decreased due to the fall in 
value of their currency (turkish lira). Between 2015 and 2016, terrorist attacks 
negatively affected the GDP figures due to a fall in tourism revenue.
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7. Overnight Stays

Overnight stays are defined as the length of stay in accommodation 
establishments per tourist. It reffers to the number of nights spent in lodgings.

7.1 Overnight Stays in the Balearic Islands

The crisis in the property market which began in 2008, had a catastrophic effect 
on the domestic tourism due to soaring unemployment rates and the fall in the 
standard of living caused by low wages and precarious job contracts. (Gónzalez
Cuesta, 2008).
On the other hand, international tourism was not so drastically affected by the 
spanish crisis. However, in 2011 onwards, there was a substantial rise in 
international visitors to the Balearic Islands due to political, social and economic 
instability in Tunisia and Egypt.

Table 12.
Number of overnight stays in the Balearic Islands between 2008 and 2014

International Domestic Total

2008 90.085.769 27.109.624 117.195.393

2009 84.803.027 20.622.368 105.425.390

2010 80.186.109 17.636.599 97.822.708

2011 87.608.122 17.731.143 105.339.265

2012 89.649.270 17.016.683 106.665.953

2013 92.811.108 15.330.074 108.141.182

2014 94.092.724 17.209.615 111.302.339
Source: Own elaboration based on data extracted from Anuari del Turisme (GOIB) 2014
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7.2 Overnight Stays in Egypt

Egypt enjoyed a stable tourist market between 2008 and 2010. However, the 
market changed drastically in 2011 due to the Egyptian Revolution which 
caused a dramatic fall in the number of overnight stays (see graph 22) because 
of a feeling of uncertainty and insecurity among visitors.
In the following years, the market continued to pick up until 2014, when there 
was a 'cuop d'état' which had a negative effect on overnight stays because of 
the insecurity of political unrest (see graph 22).
Unfortunately, before the market had time to recuperate, another incident which 
negatively affected the number of overnight stays was a terrorist attack on a 
Russian airline with passengers travelling from Egypt to Russia.

Graph 22.
Number of overnight stays in Egypt between 2008 and 2018

Source: Own elaboration based on data extracted from CEIC data

7.3 Overnight Stays in Greece

In spite of a serious economic crisis which started in 2008 and continued until 
2013, the number of overnight stays were not affected and continued to rise 
during this period because the prices were economically favorable for foreign 
tourists originating from other countries with stronger economies (see graph 23).

Graph 23.
Number of overnight stays in Greece between 2007 and 2017

Source: Own elaboration based on data extracted from Statista
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7.4 Overnight Stays in Tunisia

Tunisia follows a very similar pattern of overnight stays as Egypt. However, the 
market was negatively affected in 2011, due to the Tunisian Revolution, in 2015,
following the political crisis of 2014, and again in 2016, following the terrorist 
attack which targeted tourists in 2015 (see table 13).

Table 13.
Average overnight stays in Tunisa between 2007 and 2016

Year Average days stayed per person

2007 5.4

2008 5

2009 4.6

2010 4.7

2011 3.6

2012 4

2013 4.1

2014 4.1

2015 2.7

2016 2.8
Source: Own elaboration based on data extracted from Tunisian National Tourist Office (ONTT),

www.dataportal.ins.tn

7.5 Overnight Stays in Morocco

CEIC (2018) shows that the overnight stays in Morocco remained stable from 
2008 until 2012, and there was a substantial rise in 2013 which continued rising 
until 2017 (see graph 24) due to the social, political and economic 
circumstances as well as terrorist attacks in Egypt, Tunisia and Turkey.

Graph 24.
Number of overnight stays in Morocco between 2008 and 2018

Source: Own elaboration based on data extracted from CEIC data
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7.6 Overnight Stays in Turkey

The overnight stays in Turkey showed a sharp rise in 2011 and 2012 (see graph
25) due to the Egyptian and Tunisian Revolutions. In 2013, the number of 
overnight stays dropped (see graph 25) due to a political crisis in Turkey and the
recovery in the tourist market in Tunisia and Egypt. 
In 2015 and 2016, the number of overnight stays decreased (see graph 25) due 
to terrorist attacks by the Islamic State in Turkey itself and the entrance of 
thousands of Syrian refugees entering Europe through Turkish borders.
Following a recuperation of stability during 2017 and the lack of further terrorist 
incidents, the number of overnight stays soared due to economically favorable 
prices for visitors to Turkey compared to its competitors (see graph 25).

Graph 25.
Number of overnight stays in Turkey between 2009 and 2018

Source: Own elaboration based on data extracted from Central Bank of the Republic of Turkey,
www.tradingeconomics.com 

7.7 Overnight Stays analysis among competitors

In the Balearic Islands the domestic overnight stays decreased due to the 
Property Crisis between 2008 and 2013. However, the foreign overnight stays 
remained stable and there was a substantial rise from 2011 onwards due to 
political instability in Egypt and Tunisia.
In Egypt the overnight stays were visibly affected in 2011 due to the Egyptian 
Revolution and in 2015 due to the terrorist attack on a Russian airline.
In Greece, in spite of an economic crisis between 2008 and 2013, overnight 
stays continued to rise as the economic prices attracted many foreign tourists.
In Tunisia, overnight stays were gravily affected by the Tunisian Revolution in 
2011, the domestic political crisis in 2014 and the terrorist attacks in 2015.
Morocco enjoyed a rise between 2013 and 2017 due to political instability and 
terrorist attacks in Egypt and Tunisia.
Finally, in Turkey, overnight stays increased due to political instability in Tunisia 
and Egypt in 2011, however, on the other hand, overnight stays decreased 
between 2013 and 2016 due to domestic political crisis and terrorist attacks.
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8. A new type of tourism

Over the last decade there has been an increase in a different type of tourism to
the Balearic Islands which has a very positive impact in the economy, especially
during low season. For example, in 2008 there were over 980,000 cruise 
passengers visiting the Balearic Islands and by the end of the decade the 
number had risen to 2.115,000 (see table 14).
Although the tourists are only in transit, the revenue obtained is a very welcome 
boost for the Balearic economy.
Balearic ports act as hosts to some of the largest cruise ships in the world some
of which carry between 2000 and 7000 cruise passengers.
On the other hand, this tourism is not without enemies as ecologists believe 
their arrival has a negative impact on the environment.

Table 14.
Arrivals of home port and in transit cruise passengers between 2008 and 2014

Home Port Transit Total

2008 332,489 648,056 980,545

2009 272,104 693,138 965,242

2010 285,728 974,247 1.259,975

2011 588,257 1.026,383 1.614,640

2012 466,819 837,437 1.304,256

2013 490,631 1.047,846 1.538,477

2014 301,677 984,466 1.286,143
Source: Own elaboration based on data extracted from Anuari del Turisme (GOIB) 2014

Table 15.
Arrivals of home port and in transit cruise passengers between 2015 and 2017

Home Port Transit Total

2015 552,578 1.410,289 1.962,867

2016 598,659 1.359,662 1.958,321

2017 733,717 1.381,684 2.115,401
Source: Own elaboration based on data extracted from Anuari del Turisme (GOIB) 2017
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9. Conclusion

Tourism is the most important industry in the Balearic Islands. It generates a 
major part of the GDP figures and most of the labor force is linked to this service
sector. 
In spite of the fact that there was an economic crisis which affected the whole 
country in 2008 due to a crisis in the property construction market, the tourist 
sector in the Balearic Islands was not drastically affected because the industry 
is mainly aimed at the foreign market. However, there was, obviously, a 
decrease in national travellers as businesses became unsustainable which led 
to massive job losses and salary cuts. 
A similar pattern is visible when Greece suffered a financial crisis in 2009. In 
spite of the fact that the Greek economy was on the point of bankruptcy, the 
tourist arrivals continued to rise. 
Other close competitors such as Egypt, Tunisia and Turkey, which have all 
suffered revolutions, terrorist attacks and political and social unrest, show the 
same pattern where the tourism figures are concerned in times of terrorist 
threats or political unrest, the number of tourist arrivals fall dramatically and, as 
a result, tourism revenue also plummets. Obviously, with the tourist sector so 
damaged, there are massive job losses and, as a result, the economy is gravily 
affected. It is in these particular circumstances when the close competitors in 
the tourist market find themselves in a position to take advantage 
and capture a greater section of the market. These moments of unrest are 
reflected in the tourism figures of Morocco, Balearic Islands and Greece, for 
example in 2011, the revolutions in Tunisia and Egypt, and in 2015, the terrorist 
attacks in Egypt and Tunisia and the political instability in Turkey, favored the 
tourist arrivals of their competitors
At any time of economic or political crisis, the unemployment rate is always 
dramatically affected, for example in the Spanish economic crisis in 2008 and 
the Egyptian Revolution in 2011, the unemployment rate shows the same 
pattern reflected by a sharp increase.
The GDP figures show the same pattern when the tourism numbers drop, not 
only because tourism revenue falls, but also because there are, obviously, job 
losses in the industry.

The fact that the Balearic Islands has thankfully not suffered a terrorist attack 
and does not suffer political unrest, means that it does not show the same 
tourist patterns as Egypt, Tunisia and Turkey. 
But when these incidents occur, the other competitors, including the Balearic 
Islands, see a dramatic rise in their tourist numbers as they, along with Greece 
and Morocco, become alternative destinations and their tourist figures show 
similar patterns.
This demonstrates that the tourist market between competitors of similar 
geographical location and climate depend greatly on the circumstances of their 
closest rivals.
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